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CORRESPONDENCE\MEMORANDUM STATE OF WISCONSIN

Department of Administration

Date: December 21, 2001

To: Steve Miller
Chief, Legislative Reference Bureau

From: Kate Mawdsley %J/)?
ECR Team, State Budget Office

Subject: 2001-03 Budget Adjustment Bill Drafting Request

The folloWing is a drafting request for the 2001-03 budget adjustment bill. If you have
any questions, please contact me at 266-7597 or kathryn.mawdsley@doa.state.wi.us.

The intent of this request is to modify the amount of construction payments retained on
state and municipal construction projects and to allow those funds to be retained for the
full term of a construction project.

It is proposed that the language under s.16.855(19) and 5.66.0903(9)(b) be revised to
indicate that the retainage shall be an amount equal to no more than 5% of the estimated
value of the work completed and that the amount may be retained through the duration
of a project, rather than until 50% of the work has been completed.
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Use the appropriate components and routines developed for bills,
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>>FOR 2001—03 BUD. ADJUST. —NOT READY FOR INTRODUCTION<<

v
AN ACT. . . [DO NOT generate catalog]; relating to: ’75“6 re 'ﬁ\M ‘@‘Q«d\’\ .
RO e contivefinn. comteects

........................................

--------------------------------------------------------------------------

v

Analysis by the Legislative Reference W

If titles are needed in the analysis, in the component bar:

For the main heading, execute: .............. create — anal: - title: » head
For the subheading, execute: .............. .. create — anal: — title: — sub
For the sub-subheading, execute: ............ create — anal: — title: — sub-sub
For the analysis text; in the component bar: ' : ) - . :
For the text paragraph, execute: ............. create — anal: — text
——— O — G —

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: : '

SECTION #. - %

[rev:12/26/01-2001df02bud.ad;.fm)
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FoOR 2001-03 BUDGET — NOT/R)EADY For INTRODUCTION
LFB WENDMENT
TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144
. { ﬂ’yg}
/
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% 1 ﬁ’ At the locations indicated, amendAhe bill as follows /
% 2 7 1. Page 254, line 6: after-tRat line insert; s -
*! “SROTION Bﬁ- 16.855 (19)\{f the statutes is amended to read:

4 16.855 (19) As the work progresses under any contract for construction the
5 department, from time to time, shall grant to the contractor an estimate of the
6 amount and proportionate value of the work done, which shall entitle the contractor

_ , . redein %ggg
7 to receive the amount thereof, less the Fe'ba:mn%, om thé proper fund. On all
8 construction projects, tl)e retainage shall be an amount equal to 10% S_%\gf said
00°le |

) estimate until %Mrk has been completed. At-50% completiem—no-additiorml
11
12
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.‘Upon

substantial completion of the work, an amount retained may be paid to the
contractor. For the purposes of this section, estimates may include any fabricated
or manufactured materials and components specified, previously paid for by
contractor and delivered to the work or properly stored and suitable for incorporation
in the work embraced in the contract. This subsection does not apply to contracts

awarded under s. 16. 858 e ——.

RS

Z.MEag’é”gfl hne 4 aﬁaﬁtﬁ'ggﬁ; 1nsert

‘SECTION Zﬁém. 66.0901 (9) (b) of the statutes is amended to read:

66.0901 (9) (b) Retained percentages. As the work progresses under a contract

involving $1,000 or more for the construction, execution, repair, remodeling or

improvement of a public work or building or for the furnishing of supplies or
materials, regardles.s of whether proposals for the contract are required to be _
advertised by law, the municipality, from time to time, shall grant to the contractor
an estimete of the amount and proportionate value of the work done, which entitles

the contractor to receive the amount of the estimate, less the retainage, from the

proper fund The retainage shall be an amount equa.l to 10% 5% of the estimate until

'599" of fHe Work has been completed. Mﬁ%mwnmmm
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1 d—~ Upon substantial completion
2 of the work, an amount retained may be paid to the contractor. When the work has
3 been substantially completed except for work which cannot be completed because of
4 weather conditions, lack of materials or other reasons which in the judgment of the
5 municipality are valid reasons for noncompletion, the municipality may make
6 additional payments, retaining at all times an amount sufficient to cover the
7 estimated cost of the work still to be completed or may pay out the entire amount
8 retained and receive from the contractor guarantees in the form of a bond or other
9 collateral sufficient to ensure completion of the job. For the purposes of_' this section,
10 estimates may include any fabricated or manufactured materials and components
11 specified, previously paid for by the contractor and delivered to the work or properly
12 stored and suitable for incorporation in t?f. Zvork embraced in the cont;ig‘/}
13 gr:}ﬁage 1815 hne;;.fafﬁer tﬁqaalt hne 1n“Sert rw g ' ‘ yi

1 sections 16.855 (19) and 66.0901 (9) (b) of the statutes first applies with respect to
16 contracts entered into on the effective date of this subsection:m
17 (END)

{%LTLQ/\/ 1%59 ‘{x,,:fm( app lica L/'/r't/,' 0ther,
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LOCAL GOVERNIV[ENT

Currently, as work proceeds on a contract involving $1,000 or more for the
construction, execution, repair, remodeling, or improvement of a public work or .
building, or for the furnishing of certain supplies or materials, a municipality
(defined as the state or a city, village, town, school district, sewer district, \cy'ajnage
district, technical college district, or certain other public or quasi—publicentities)
makes payments to the contractors but the municipality retains 10% of the value of
the work to be performed until 50%"%f the value of the work is completed. After this
point, there is no retainage unless progress is not satisfactory, but the total retainage
may never exceed 10% of the value of the work. Under this bill, the municipality
retains 5% of the value of the work to be performed and this amount may be retained
until project completion. ' ’

STATE GOVERNMENT

STATE BUILDING PROJEETS-1720 C/2Hnq €— &Lbkeqd

Currently, as work proceeds on a state building project, the state makes
payments to the contractors, but the state retains 10% of the value of the work to be
performed until 50% of the value of the work is completed. After this point, there is
no retainage unless progress is not satisfactory, but the total retainage may never
exceed 10% of the value of the work. Under this bill, the state retains 5% of the value
of the work to be performed and this amount may be retained until project
‘completion. '

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

e ™S D
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1 AN Act ...; relating to: the retainage on public construction contracts..'

Analysis by the Legislative Reference Buréau
'~ LOCAL GOVERNMENT

Currently, as work proceeds on a contract involving $1,000 or more for the
construction, execution, repair, remodeling, or improvement of a public work or
building, or for the furnishing of certain supplies or materials, a municipality
(defined as the state or a city, village, town, school district, sewer district, drainage
district, technical college district, or certain other public or quasi—public entities)

- makes payments to the contractors but the municipality retains 10% of the value of
~ the work to be performed until 50% of the value of the work is completed. After this
‘point, there is no retainage unless progress is not satisfactory, but the total retainage
may never exceed 10% of the value of the work. Under this bill, the municipality
w60 /ﬁa®5% of the value of the work to be performed and this amount may be retained
v until project completion. bt heeds p
wan STATE GOVERNMENT 7 7

STATE BUILDING PROGRAM

Currently, as work proceeds on a state building project, the state makes
payments to the contractors, but the state retains 10% of the value of the work to be
performed until 50% of the value of the work is completed. After this point, there is
\ no retainage unless progress is not satisfactory, but the total retainage may never
_ J : exceed 10% of the value of the work. Under this bill, the state retaing}5% of the value

: : , ‘ h()‘r MQye Th aan
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of the work to be performed and thls amount ma;;l be retained until project

completion.
For further information see the state and Iocal fiscal estimate, which w1ll be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 16.855 (19) of thev statutes is amended Lo read:

16.855 (19) As the work progresses under any contract for construction the
department, from time to time, shall grant to the contractor an estimate of the
amount and proportionate value of the work done, which shall entitle the contractor

to receive the amount thereof, less the-retammg retainage, from the proper fund. On

Nty 02 Cha,

all constructlon projects, the retainage shall be an amount equal to % 5% of said

estxmate until 50% 100% of the work has been completeMéO%-eempletmn-ne )

substantial completion of the work; an amount retained may be paid to the

contractor. For the purpose /s -6f this section, estimates may include any fabricated
or manufactured ma}:erlals and components spemﬁed previously paid for by
contractor and deli wfered to the work or properly stored and suitable for incorporation
in the work em raced in the contract. This subsection does not apply to contracts
awarded upder s. 16.858.

SECTION 2. 66.0901 (9) (b) of the statutes is amended to read:
/1 1o \/-ec%

e /f/zaf}/ /:W&Q?QW‘MM}L Jc)@ﬁmﬂgr‘ 47‘ 7llu
/%ﬂ f“”ﬁ“"}:’“imw ““‘"““"’c retained n”'q:(j 6& PG:(( > ﬂ\a .
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‘ SECTION 2
[ 66.0901 (9) (b) Retained percentages. As the work progresses under a contract
2 involviﬁg $1,000 or more for the construction, execuﬁon, repair, remodeling or

improvement of a public work or building or for the furnishing of supplies or
materials, regardless of whether proposals for the contract are required to be
advertised by law, the municipality, from time to time, shall grant to the contractor

an estimate of the amount and proportionate value of the work done, which entitles _

the contractor to receive the amount of the estimate, less the retainage, from the
o€ M I¢x

proper fund The retainage shall be an amoun@equal to-lo%{'iz of the estimate untﬂ

3

4

5

6

7
@ 50% J_‘Z_ of the work has been completed“ﬂﬁg%—eempleﬁen,—fuﬁher—pmial
10 payments-sh o made-infull to-¢ ntractor-andn itional amounts may. b
11

completion of the work, an amount retained may be paid to the cbntractor. When the
17 work has'been‘ substantiaﬂy completed except foi' work which cannot be cbmpleted
18 because of weather conditions, lack of materials or other reasons which in the
19 Jjudgment of the municipality are valid reasons for noncompletion, the municipality

20 may make additional payments, retaining at all times an amount sufficient to cover

22 retained and receive from the contractor guarantees in the form of a bond or other
23 collateral sufficient to ensure completion of the job. For the purposes of this section,

24 estimates may include any fabrlcated or manufactured matenals and components

pirtodimg seTafadterebly, WMW WW@W
W @zégg IOM1M% A ) W}M ,

(
)/ 21 the estimated cost of the work still to be completed or may pay out the entire amount
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specified, previously paid for by the contractor and delivered to the work or properly

stored and suitable for incorporation in the work embraced in the contract.
SECTION 9359. Initial applicability; other. |
(1) RETAINAGE AMOUNT ON PUBLIC WORKS CONTRACTS. The treatment of sections
16.855 (19) and 66.0901 (9) (b) of the statutes first applies with respect to contracts
entered into on the effective date of' this subsection. | |

(END)
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AN Act ...; relating to: the retainage on public construction contracts.

Analysis by the Legislative Reference Bureau

LOCAL GOVERNMENT

Currently, as work proceeds on a contract involving $1,000 or more for the
construction, execution, repair, remodeling, or improvement of a public work or
building, or for the furnishing of certain supplies or materials, a municipality
(defined as the state or a city, village, town, school district, sewer district, drainage
district, technical college district, or certain other public or quasi—public entities)
makes payments to the contractors but the municipality retains 10% of the value of
the work to be performed until 50% of the value of the work is completed After this
point, there is no retainage unless progress is not satisfactory, but the total retainage
may never exceed 10% of the value of the work. Under this bill, the municipality
retains not more than 5% of the value of the work to be performed and this amount
may, but need not, be retained until project completion.

STATE GOVERNMENT
STATE BUILDING PROGRAM

Currently, as work proceeds on a state building project, the state makes
payments to the contractors, but the state retains 10% of the value of the work to be
performed until 50% of the value of the work is completed. After this point, there is
no retainage unless progress is not satisfactory, but the total retainage may never
exceed 10% of the value of the work. Under this bill, the state retains not more than
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5% of the value of the work to be performed and this amount may, but need not, be .
retained until project completion.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. -

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: -

SECTION 1. 16.855 (19) of the statutes is amended to read:

16.855 (19) As the work progres‘ses under an& contrractbfor construction the
department, from time to time, shall grant to the contractor an esfimate of the
amount and proportionate value of the work done, which shall entitle the contractor
to receive the amount thereof, less the retaining retainage, from the proper fund. On -

all construction projects, the retainage shall be an amount equal to 0% not more

than 5% of said estimate until 50% 100% of the work has been completed.—At-50%

a-bho-mora-than 109 ho
g9 S = S O

completed, except that, if the department determines that the project is proceeding
satisfactorily, the amount retained may be paid to thé contractor before 100% of the
work is completed. Upon substantial completion of the work, an amount retained
may be paid to the contractor. For the purposes of this section, estimatés may include
ahy fabric'ated or manufactured materials and compénents specif'led, previously paid
for by contractor and delivered to the work or properly stored and suitable for
incorporation in the work embraced in the contract. This subsection does not apply

to contracts awarded under s. 16.858.
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. SECTION 2. 66.0901 (9) (b) of the statutes is amended to read:
66.0901 (9) (b) Retained percentages. As the work progresses under a contract

involving $1,000 or more for the construction, execution, repair, remodeling or

' improvement of a public work or building or for the furnishing of supplies or

’materials, regardless of whether- proposals for the contract are required to be

advertised by law, the municipality, from time to time, shall grant to the contractor
an estimate of the amount and proportionate value of the work done, which entitles

the contractor to receive the amount of the estimate, less the retainage, from the

' proper fund. The retalnage shall be an amount equal to 10% not more than 5% of the
estimate until 56% 100% of the work has been completed.—Még%eemplenen,—fupther

‘retainage may not be more than-10% of the-value-of the-werkeompleted, except that,

if the municipality determines that the job is proceeding satisfactorily, an amount
retained may be paid to the contractor before 100% of the work is completed. Upon

substantial completion of the work, an amount retained may be paid to the
contractor. When the work has been substantially completed except for work which
cannot be completed because of weather conditions, lack of materlals or other
reasons which in the _]udgment of the mumclpahty are valid reasons for
noncompletion, the municipality may make addifional payments, fetaining at all
times an amount sufficient to cover the estimated cost of the work still to be .

completed or may pay out the entire amount retained and receive from the contractor
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guarantees in the form of a bond or other collateral sufficient to ensure completion

of the job. For the purposeé of this section, estimates may include any fabricated or

manufactured materials and components specified, previously paid for by the

contractor and deliveredbto the work or properly stored and suitable for incorporation

in the work embraced in thé contraét.

SEcTION 9359. Initial applicability; other.

(1) RE’I“AINAGE AMOUNT ON PUBLIC WORKS CONTRACTS.. The tfeatment of sectibns

16.855 (19‘) and 66.0901 (9) (b) of the statutes first applies with respect to contracts

entered into on the effective date of this subsection.

(END)
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AN A

P relating_td: the retainage on public construction contracts.

Analysis by the Legislative Reference Bureau

LOCAL GOVERNMENT

Currently, as work proceeds on a contract involving $1,000 or more for the
construction, execution, repair, remodeling, or improvement of a public work or
building, or for the furnishing of certain supplies or materials, a municipality
(defined as the state or a city, village, town, school district, sewer district, drainage
district, technical college district, or certain other public or quasi—public entities)
makes payments to the contractors but the municipality retains 10% of the value of
the work to be performed until 50% of the value of the work is completed. After this
point, there is no retainage unless progress is not satisfactory, but the total retainage
may never exceed 10% of the value of the work. Under this bill, the municipality
retains not more than 5% of the value of the work to be performed and this amount
may, but need not, be retained fintil project completiomn. ‘

STATE GOVERNMENT wwbhiofe o iy por't
STATE BUILDING PROGRAM :

Currently, as work proceeds on a state building project, the state makes -
payments to the contractors, but the state retains 10% of the value of the work to be
performed until 50% of the value of the work is completed. After this point, there is
no retainage unless progress is not satisfactory, but the total retainage may never
exceed 10% of the value of the work. Under this bill, the state retains not more than
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5% of the/vralue of the work to be performed and this amount may, but need not, be .
retained/until project completion.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. : :

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: . :

SECTION 1. 16.855 (19) of the statutes is amended to read:

16.855 (19) As the work prugresées under any contréct for construction the
departmeni; from time to time, shall grant to the contractor an eétimate of the
amounf and prOpbrtionate value of the work done, which shall entitle the contractor
to receive the amount thereof, less the retaining retainage, from the proper fund. On -

all construction projects, the retainage shall be an amount equal to 10% not more

than 5% of said estimate until 50% 100% of the work has been completed—A$ 50%

O A1

of-the vs

completed, except that, if Ll:% doegartment determines that the project is proceeding
§atiSfactgrilg’{&l’%1__;mr1ﬁ§:%_‘. tained may be paid to the contractor before 100% of the
work is completed. Updn substantial completion of the work, an amount retained
may be paid to the contractor. For the purposes of this section, éstimatés may include
any fabricated or manufactured materials and compbnents spéciﬁed, previously paid
for by contractor and delivered to the jwork' or | propérly stored and suitable for
incorporation in fhe work embraced in the contract. This subsection does not apply

to contracts awarded under s. 16.858.
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- SECTION 2. 66 0901 (9) (b) of the statutes is amended to read:
© 66.0901 (9) (b) Retamed permnt(zges As the work progresses under a contract

involving $1, 000 or more for the constructlon execution, repair, remodeling or V

improvement of a public work or building or for the furnishing of supplies or

materials, regardless of whether'proposals for the contract are required to be

advertised by law, the municipality, from time to time, shall grant to the contractor
an estimate of the amount and proportionate value of the work done, which entitles :

the contractor to receive t’he amount of the estimate, less the retainage, from the

' proper fund. The retamage shall be an amount equal to-LO% not more than 5% of the
~estimate unt1150% M of the work has been completed—AtéO%eempleuon_ﬁmthep

retained may be paid to the c ontractor before 100% of the work is ggmplgtg) d. Upon

substantial completion of the work, an amount retained may be paid to the

contractor. When the work has been substantially completed except for work which

' cannot be completed because of weather conditions, lack of materlals or other

reasons which in the judgment of the mumclpahty are valid reasons for
noncompletion, the municipality may make additional payments, retammg at all
times an amount sufficient to cover the estimated cost of the work still to be -

completed or may pay out the entire amount retained and receive from the contractor
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guarantees in the form of a bond or other collateral sufficient to ensure completion

of the job. For the purposés of this section, estimates may include any fabricated or

manufactured materials and components specified, previously paid for by the

contractor and delivered to the work or properly stored and suitable for incorporation

in the work embraced in the contract.

‘SECTION 9359. Initial applicability; other.

(15 RETAINAGE AMOUNT ON PUBLIC WORKS oonmAc'rsﬁ The tfeatment of sections

16.855 (19) and 66.0901 (9) (b) of the statutes first applies with respect to contracts

entered into on the/effective date of this subsection.

/f:,,,trday of the “inmdl ionth 917,.,,,,,-,,7 after (s

R

S
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Analysis by the Legislative Reference Bureau _)/

LOCAL GOVERNMENT—

~._Currently, as work proceeds on a contract involving $1,000 or more for the -
cor?&cﬁe-tiqg, execution, repair, remodeling, or improvement of a public-woFK or
building, or for.the furnishing of certain supplies or materjals:a municipality
(defined as the state’or-a city, village, town, school distriet;Sewer district, drainage
district, technical college d‘i‘sbr:ic\t,\c)r certain other-public or quasi-public entities)
makes payments to the contractorsbut.the-unicipality retains 10% of the value of
the work to be performed until 50%-of the valueof the work is completed. After this
point, there is no retain eutiless progress is not satisfactery, but the total retainage
may never W the value of the work. Under this bill;the-municipality

retains not-more than 5% of the value of the work to be performed and this amount

slut need not, be-reteined-imwhote-or-in-partuntil project completion.
STATE GOVERNMENT

STATE BUILDING PROGRAM

Currently, as work proceeds on a state building project, the state makes
payments to the contractors, but the state retains 10% of the value of the work to be
performed until 50% of the value of the work is completed. After this point, there is
no retainage unless progress is not satisfactory, but the total retainage may never
exceed 10% of the value of the work. Under this bill, the state retains not more than
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5% of the value of the work to be performed/ MRM&MWW

;etamdamholmrpantﬂmﬂ-proye
For further information see the state and local ﬁscal estimate, which will be
prlnted as an appendix to this blll '

The people of the state of Wisconsin, represented in senate and assembly, do
"~ enact as follows: :

SECTION 1. 16.855 (19) of the statutes is amended to read:

16.855 (19) As the work progresses under any contract for construction the

‘department, from time to time, shall grant to the contractor an estimate of the |

amount and propbrtidn_até value of the work done, which shall entitle the contractor

to receive the amount thei‘eof,_lﬁés the retaining retainage, from the proper fund. Qa=
. v

: a%LeonstmcUon—prejee#as—bheﬂ retainage shall be an amount equal to 10% not more

than 5% 5% of said estimate until 50% 100% of the work has been completed—At—éQ% -

retained may be paid to the contractor. For the purposes of this section, estimates -

may include any fabricated or manufactured materials and components specified,

previously paid for by contractor and delivered to the work or properly stored and
suitable for incorporation in the work embraced in the contract. This subsection does

not apply to contracts awarded under s. 16.858.
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i,/ “SECTION 2. 66.0901 (9) (b) of the statutes is amendad-to. read'

t
% 66.0901(9) (b) Retained percentages. As the work progresses under ‘a contract’
1nvolv1ng $1,000 or more for the construction, execution, repair, remodeh

. or
1mprove§hent of a public work or building or for the furnishing of s pﬁes oh
materials ‘\regardless of whether proposals for the contract are xéquired to be

|
0
advertised by law the municipality, from time to time, shall grafit to the contractor ;
an estimate of the amount and proportionate value of the fork done, which entitles E

the contractor to recegve the amount of the estimatey ess the retainage, from the

proper fund. The retaiﬂ\age shall be an amount egdél to 10% not more than 5% of the

estimate until 56% 100% of ‘the work has beenompleted—At 50% completion,-further
\\

N a asa¥ata a a¥a¥haa a Ya a O-fFhae
Pt S 2 bt kI ons .
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imes an amount sufficient to cover the estimated cost of the work still to e

l \\

completed or may pay out the entire amount retained and receive from the contractor
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f the job. For the purposes,@f*thls sectlon estimates may include-any fabricated or

nganufactured II%?:E@?;;IZ and comjgggjsmspééffﬂ;uously paid 5 the /

contr‘asto:; and del;yet:ed—to‘t’hé"\“nwc‘);k or properly stored and suitable for 1ncorporat10£1/ //

e
braced in the contract.. — e

~ SEcTION 9359. Initial applicability; other
(1) RETAINAGE AMOUNT ON PUBLIC WORKS CONTRACTS. The treatment of sections
(a
16.855 (19) a}nd 66.090 1__,.,(-9 of the statutes first applies with respect to contracts

entered into on the first day of the 3rd month begmmng after the effective date of this

subsection.

(END)




R N

Section #. 66.0901 (9) (a) of the statutes is amended to read:

66.0901 (9) (a) Notwithstanding sﬁb. (1) (), in this subsection, “municipality” does not include

the deparﬁﬂeﬁt—e#&aaepeﬁaﬁejl /________stﬂte— v

History: 1971 c. 154; 1975 ¢. 390; 1983 a. 27; 1991 a. 316; 1993 a. 112, 399, 490, 491; 1999 a. 150 ss. 257, 258, 328
to 334; Stats. 1999 s. 66.0901; 1999 a. 186 s. 50.

shoveme(lrbunx12) Tue-Jan-15-2002  3:42 pm
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DOA......Mawdsley — Retainage on public construction contracts

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

AN Act ...; relating to: the retainage on public construction contracts.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE BUILDING PROGRAM

- Currently, as work proceeds on a state building project, the state makes
payments to the contractors, but the state retains 10% of the value of the work to be
performed until 50% of the value of the work is completed. After this point, there is
no retainage unless progress is not satisfactory, but the total retainage may never
exceed 10% of the value of the work. Under this bill, the state retains not more than
5% of the value of the work to be performed.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

SECTION 1. 16.855 (19) of the statutes is amended to read:
16.855 (19) As the work progresses under any contract for construction the

department, from time to time, shall grant to the contractor an estimate of the




12
13

14

15

16

17

18
19
20
21
22

23

24

2001 — 2002 Legislature -2 _ LRB-4507/4

JTK&MES:jld:rs
' SEcTION 1

amount and.pvro'portionate value of the work done, which shall entitle the contractor

to receive the amount thereof, less the-z-'éta'miﬂg retainage, from the proper fund. Oa
all—eens‘aﬂfetieﬂ—pfe_}ee%s,—%heT_hg retaihage’ shall be an amount equal to10% not more |

than 5% of said estimate until 50% 100% of the work has been completed—At-50%

completed. Upon substantial completion of the work, an amount retained may be

paid to the contractor. For the purposes of this section, cstimates may include any
fabricated or manufactured materials and components specified, previously paid for

by contractor and delivered to the work or properly stored and suitable for

‘incorporation in the work embraced in the contract. This subsection does not apply

-to contracts awarded under s. 16.858.

SECTION 2. 66.0901 (9) (a) of the statutes is amended to read:

66.0901 (9) (a) Notwithstanding sub. v(l) (a), in this subsection, “municipality”
does not include the dep&rt—mea%—eﬁr&nspeptamenm

SECTION 9359. Initial applicabﬂity§ other.

(1) RETAINAGE AMOUNT ON PUBLIC WORKS CONTRACTS. The treatment of sections

16.855 (19) and 66.0901 (9) (a) of the statutes first applies with respéct to contracts -

entered into on the first day of the 3rd month beginning after the effective date of this
subsection. | |

(END) -




